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¢ƘŜ ŦƻƭƭƻǿƛƴƎ ǇǊŜǎŜƴǘŀǘƛƻƴ ōȅ /ƘƛŎŀƎƻ tŀǊǘƴŜǊǎ LƴǾŜǎǘƳŜƴǘ DǊƻǳǇ [[/ όά/tέύ ƛǎ ƛƴǘŜƴŘŜŘ ŦƻǊ ƎŜƴŜǊŀƭ ƛƴŦƻǊƳŀǘƛƻƴ ǇǳǊǇƻǎŜǎ ƻƴƭȅΦ  No portion of 
the presentation serves as the receipt of, or as a substitute for, personalized investment advice from CP or any other investment professional 
ƻŦ ȅƻǳǊ ŎƘƻƻǎƛƴƎΦ  tƭŜŀǎŜ ǎŜŜ ŀŘŘƛǘƛƻƴŀƭ ƛƳǇƻǊǘŀƴǘ ŘƛǎŎƭƻǎǳǊŜ ŀǘ ǘƘŜ ŜƴŘ ƻŦ ǘƘƛǎ ǊŜǇǊŜǎŜƴǘŀǘƛƻƴ Φ ! ŎƻǇȅ ƻŦ /tΩǎ ŎǳǊǊŜƴǘ ǿǊƛǘten disclosure 
Brochure discussing our advisory services and fees is available upon request or at www.chicagopartnersllc.com.

See final slide for full disclosure information.
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Important Disclosure Information

http://www.chicagopartnersllc.com/
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Todayŷs Agenda

U.S. Economic Data

Economic Indicators

Evolving Portfolio DNA

Client Experience

Client Access

Q&A
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Quote
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άΩIn short, the way to wealth, if you desire it, is as plain as the way to market. It depends chiefly on two 

ǿƻǊŘǎΥ ƛƴŘǳǎǘǊȅ ŀƴŘ ŦǊǳƎŀƭƛǘȅΦ ²ŀǎǘŜ ƴŜƛǘƘŜǊ ǘƛƳŜ ƴƻǊ ƳƻƴŜȅ ōǳǘ ƳŀƪŜ ǘƘŜ ōŜǎǘ ǳǎŜ ƻŦ ōƻǘƘΦΩ

- Benjamin Franklin, The Way to Wealth: Ben Franklin on Money and Success

/ƘƛŎŀƎƻ tŀǊǘƴŜǊǎ ƛǎ ǿƻǊƪƛƴƎ ƘŀǊŘ ǘƻ ǎŀǾŜ ȅƻǳ ǘƛƳŜ ŀƴŘ ƳƻƴŜȅΦέ

- Chicago Partners Wealth Advisors

Nicole Polanco, CFP®

Senior Wealth Advisor



The U.S. Treasury Yield Curve

Jim Hagedorn, CFA
Founder & Managing Partner 6

Source: Bloomberg



The U.S. Treasury Yield Curve

Jim Hagedorn, CFA
Founder & Managing Partner 7

Source: Bloomberg



World Interest Rate Probability

Jim Hagedorn, CFA
Founder & Managing Partner 8

Source: Bloomberg



Federal Funds Rate
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{ƻǳǊŎŜΥ Wt aƻǊƎŀƴΩǎ άDǳƛŘŜ ǘƻ ǘƘŜ aŀǊƪŜǘǎέ

Jim Hagedorn, CFA
Founder & Managing Partner



Home Prices Surges by State (Indication of Inflation)

Jim Hagedorn, CFA
Founder & Managing Partner 10

Source: Visual Capitalist



Jim Hagedorn, CFA
Founder & Managing Partner 11

Source: usdebtclock.org



The Market Return Equation

Jim Hagedorn, CFA
Founder & Managing Partner 12

Market Return (RM) = E + Y + DP/E



Large Cap Market Return (RM) = E + Y + DP/E

Jim Hagedorn, CFA
Founder & Managing Partner 13

Market Return (RM) = 21.60 + 1.17 + DP/E

Source: Bloomberg



Forward Earnings Revisions by Sector

Jim Hagedorn, CFA
Founder & Managing Partner 14

{ƻǳǊŎŜΥ ϭ9ȄƘƛōƛǘ !Σ CŀŎǘ{Ŝǘ wŜǎŜŀǊŎƘ {ȅǎǘŜƳǎ LƴŎΦΣ {ǘŀƴŘŀǊŘ ϧ tƻƻǊΩǎ



AI Scaling 3x Faster Than Past IT Build Out s

Jim Hagedorn, CFA
Founder & Managing Partner 15

Source: Exponential View analysis; US Commerce; company filings; UBS; US Bureau of Labor Statistics



P/E Ratios and Equity Returns

Jim Hagedorn, CFA
Founder & Managing Partner 16

{ƻǳǊŎŜΥ Wt aƻǊƎŀƴ άDǳƛŘŜ ǘƻ ǘƘŜ aŀǊƪŜǘǎέ 



Mid Cap Market Return (RM) = E + Y + DP/E

Jim Hagedorn, CFA
Founder & Managing Partner 17

Market Return (RM) = 12.72 + 1.57 + DP/E

Source: Bloomberg



Small Cap Market Return (RM) = E + Y + DP/E

Jim Hagedorn, CFA
Founder & Managing Partner 18

Market Return (RM) = 14.79 + 2.19 + DP/E

Source: Bloomberg



Economic Indicators
Optimal Recessionary Conditions and Leading Economic 
Indicators



Checklist: Optimal Recessionary Conditions

ÅAccelerating Inflation ς Yes, Middle East conflict driven

Å Inverted Yield Curve ς No, the curve is mostly upward sloping

ÅEmployment Declining ς No, but hiring has cooled notably

Å29 Months After First Rate Hike ς No, Fed last cut rates 0.25% in December

ÅP/E Above 17 ς Yes, the forward P/E is 20.99

Å10-Year Treasury Above 6.6% ς No, it is 4.55% 

ÅBonds More Attractive Than Stocks ς No

ÅDividend Yield Decreasing ς No

Cautionary Reading

Moderate Reading

Positive Reading

Legend
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Senior Wealth Advisor



Leading Economic Indicators

Economic Survey Results

When asked between May 18 and June 5 to rate optimism about the overall U.S. economy on a scale from 0 to 100, 
the average rating from CFOs was 60.6, falling slightly from 61.7 in the first quarter of 2026.

LƴŦƭŀǘƛƻƴ ƧǳƳǇŜŘ ōŀŎƪ ǘƻ ǘƘŜ ǘƻǇ ƻŦ ǘƘŜ ƭƛǎǘ ƻŦ /ChǎΩ Ƴƻǎǘ ǇǊŜǎǎƛƴƎ ŎƻƴŎŜǊƴǎΣ ŦƻƭƭƻǿŜŘ ŎƭƻǎŜƭȅ ōȅ ƴƻƴ-labor input 
costs. Firms were asked how the increase in oil prices since Feb. 27 had impacted their unit costs, prices, and 
demand. Two-thirds of firms reported increased costs, while only one-third of firms reported increased prices.

The share of firms that increased spending (excluding capital expenditures) in the past three months was 50.4 
percent, increasing from 43 percent in the previous quarter.

Conference Board Leading Economic Index

99.30 - slight increase from 97.50 last quarter

CEO Confidence Index: CEO Confidence in the Economy 1 Year From Now

6.10 - increased from 5.90 last quarter

Cautionary Reading

Moderate Reading

Positive Reading

Legend
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U.S. Conference Board Leading Index
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99.30

Dan Toledo, CFA, CFP®

Partner

Source: Bloomberg

Last Quarter: 97.50



CEO Confidence Index (Economy 1 Year from Now)
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6.10

Dan Toledo, CFA, CFP®

Partner

Source: Bloomberg

Last Quarter: 5.90



Evolving Portfolio DNA
Updates on the Chicago Partners Investment Strategy



Evolving Portfolio DNA

Jim Hagedorn, CFA
Founder & Managing Partner

Traditional Portfolio Evolving Portfolio

Public Securities

Hybrid Securities

Private Securities

Public Securities

Ex. DFA Funds & Stocks

Ex. Interval Funds (Cliffwater)

Ex. Private Equity & Credit

Ex. Public Equity & Fixed Income
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Distribution of Returns

Jim Hagedorn, CFA
Founder & Managing Partner 26

Source: AppLand.live

https://appland.live/lab/galton-board/


152 Years of S&P 500 Returns

Jim Hagedorn, CFA
Founder & Managing Partner 27

Source: Visual Capitalist, TradingView

Analysts remain optimistic, 
expecting on average 12% returns 
for 2026.



Major Leagues
CPŷs Strong Performers



Dimensional US Micro Cap  Fund: The Importance of Patience

Jim Hagedorn, CFA
Founder & Managing Partner 29

Source: Bloomberg



Dimensional US Micro Cap  Fund: A Unique Asset Class Most 
Investors Donŷt Have

Jim Hagedorn, CFA
Founder & Managing Partner 30

Source: Bloomberg



AQR Trend Total Return Fund: 30 Bps of Annual Savings

Jim Hagedorn, CFA
Founder & Managing Partner 31

Source: Bloomberg



AQR Trend Total Return Fund: 44 Bps of Annual Savings

Jim Hagedorn, CFA
Founder & Managing Partner 32

Source: Bloomberg



Households Have Accumulated Cash

Jim Hagedorn, CFA
Founder & Managing Partner 33

Source: FRB, Haver Analytics, Deutsche Bank Asset Allocation



Making Your Cash Work Harder For You (Daily Liquid)

Jim Hagedorn, CFA
Founder & Managing Partner 34

Source: Bloomberg



Long-Short Tax-Aware Strategies AUM

Jim Hagedorn, CFA
Founder & Managing Partner 35

Source: Wall Street Journal



Bond Market Returns by Decade

Jim Hagedorn, CFA
Founder & Managing Partner 36

Source: Returns 2.0 / Ycharts



Private Credit Update

Jim Hagedorn, CFA
Founder & Managing Partner

2024

Source: Blackstone, Bloomberg, and Chicago Partners
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GDP of U.S. Compared to Europe

Jim Hagedorn, CFA
Founder & Managing Partner 38

Source: IMF Economic Outlook



European Large Cap Just Breaking Out Above Year 2000 Highs

Jim Hagedorn, CFA
Founder & Managing Partner 39

Source: J.C. Parets



Private Assets

Jim Hagedorn, CFA
Founder & Managing Partner 40

Source: Invesco Global Sovereign Asset Management Study



Approximately 70% of the Daily Stock Trading Volume is From 
Institutions/Algorithmic Trading

Jim Hagedorn, CFA
Founder & Managing Partner 41

Source: Goldman Sachs

Net selling in US Info Tech ς in both $ and % terms ς was the largest in more than 10 years (-4.0 z score).



Highest Interest Rate in Japan in 31 Years

Jim Hagedorn, CFA
Founder & Managing Partner 42

Source: Gemini

1%

Japan has raised its interest rates to 1%, the highest level in 31 years.



Foreign Outflow from Japan Bonds Swell to Largest Since 2023

Jim Hagedorn, CFA
Founder & Managing Partner 43

{ƻǳǊŎŜΥ .ƭƻƻƳōŜǊƎΣ WŀǇŀƴΩǎ aƛƴƛǎǘǊȅ ƻŦ CƛƴŀƴŎŜ



IPO Relative Returns by Year

Jim Hagedorn, CFA
Founder & Managing Partner 44

Source: Meb Faber, Jay R. Ritter, University of Florida



Client Experience
Investor Psychology & Important Reminders



Anthony Halpin
46Founder & CFO

The 14 Stages of Trading Psychology

ά¢ŜƳǇƻǊŀǊȅ 
ǎŜǘōŀŎƪΦ LΩƳ ŀ ƭƻƴƎ-
ǘŜǊƳ ƛƴǾŜǎǘƻǊΦέ

άaŀȅōŜ ǘƘŜ ƳŀǊƪŜǘǎ 
Ƨǳǎǘ ŀǊŜƴΩǘ ŦƻǊ ƳŜΦέ

ά²ƻǿΣ L ŦŜŜƭ ƎǊŜŀǘ 
about this 
ƛƴǾŜǎǘƳŜƴǘΦέ

Optimism

Excitement

Thrill
Euphoria

Anxiety

Denial

Fear

Desperation

Panic

Capitulation

Despondency Depression

Hope

Relief

Optimism

Point of Maximum 
Financial Risk

Point of Maximum 
Financial Opportunity



1. OPTIMISMς It all starts with a hunch or a positive outlook leading us to buy a 
stock.

2. EXCITEMENTς Things start moving our way and we get giddy inside. We start 
to anticipate and hope that a possible success story is in the making.

3. THRILLς The market continues to be favorable and we just can't help but start 
to feel a little "smart." At this point we have complete confidence in our trading 
system.

4. EUPHORIAς This marks the point of maximum financial risk but also 
maximum financial gain. Our investments turn into quick and easy profits, so we 
begin to ignore the basic concept of risk. We now start trading anything that we 
can get our hands on to make a buck.

5. ANXIETYς Oh no, it's turning around! The markets start to show their first 
signs of taking your "hard earned" gains back. But having never seen this happen, 
we still remain ultra greedy and think the long-term trend is higher.

6. DENIALς The markets don't turn as quickly as we had hoped. There must be 
something wrong we think to ourselves. Our "long-term" view now shortens to a 
near-term hope of an improvement.

7. FEARς Reality sets in that we are not as smart as we once thought. Instead of 
being confident in our trading we become confused. At this point we should get 
out with a small profit and move on but we don't for some stupid reason.

Anthony Halpin
47Founder & CFO

The 14 Stages of Trading Psychology
8. DESPERATIONς All gains have been lost at this point. We had our chance to 
profit and missed it. Not knowing how to act, we attempt to do anything that will 
bring our positions back into the black.

9. PANICς The most emotional period by far. We are clueless and helpless. At 
this stage we feel like we are at the mercy of the market and have absolutely no 
control.

10. CAPITULATIONς We have reached our breaking point and sell our positions 
at any price. So long as we can get out of the market to avoid bigger losses we 
are content.

11. DESPONDENCYς After exiting the markets we do not want to buy stocks 
ever again. The markets are not for us and should be avoided like the plague. 
However, this rare point marks the point of maximum financial opportunity.

12. DEPRESSIONς We drink, cry and/or pray. How could we have been so dumb 
we think to ourselves. Some start to correctly look back and analyze what went 
wrong. Real traders are born here, learning from past mistakes.

13. HOPEς We can still do this! Eventually we come to the realization that the 
market actually does have cycles (shocking). We begin to start analyzing new 
opportunities.

14. RELIEFς The markets are turning positive again and we see our prior 
investment come back around. We regain our faith (although small) in our ability 
to invest our money. The cycle start all over again!



CP Legacy Foundation

48
Anthony Halpin
Founder & CFO

¶ IRS Approved 501c3 Private Foundation

¶ Ultimate Flexibility for Estate Assets Designated for Charity

¶ Annual Minimum Payout of 5%

¶ Available to Add as a Beneficiary to IRA Accounts, Trust Accounts, or Current DAF 

Accounts

¶ Ability to Create Customized Giving Plan with Chicago Partners



Client Access
Client Portals & Login Information



Client Access
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Senior Wealth Advisor


