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Important
Disclosure
Information

The following presentation by Chicago Partners Investment Group LLC (“CP”) is intended for general information 
purposes only.  No portion of the presentation serves as the receipt of, or as a substitute for, personalized 
investment advice from CP or any other investment professional of your choosing.  Please see additional 
important disclosure at the end of this representation . A copy of CP’s current written disclosure Brochure 
discussing our advisory services and fees is available upon request or at www.chicagopartnersllc.com.
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Today’s Speakers:
Meet the Team

Nicole Polanco, CFP®
Senior Wealth Advisor

nicole@chicagopartnersllc.com

Patrick Wade, CFA
Senior Wealth Advisor

patrick@chicagopartnersllc.com



What is Chicago 
Partners?

A Registered Investment Advisor (RIA) 
headquartered in downtown Chicago

Also known as a “private wealth manager” for high-
net-worth individuals and families

A fiduciary advisor, or an advisor always acting in 
the best interest of the client

Builds financial plans, makes investment 
recommendations, and provides account oversight

Works with over 2,400 clients and $6.63 billion in 
assets under management
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Nicole Polanco, CFP®
Senior Wealth Advisor



Today’s Agenda
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Part II Inflation

Part III Impact on Your Wealth

Part IV Actionable Steps

Part I Interest Rates

Nicole Polanco, CFP®
Senior Wealth Advisor



Definition and Application to Your Finances

Interest Rates
Part I

Patrick Wade, CFA
Senior Wealth Advisor



Interest Rates
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From the borrower’s perspective, interest is the cost of 

debt.

From the lender’s perspective, interest is the rate of 

return.

Definition

Definition: The percentage of the amount loaned 
that a lender charges a borrower.

Patrick Wade, CFA
Senior Wealth Advisor
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Interest Rates
Types

Nominal Interest Rate
The percentage of the loan that is paid in interest 

each year, does not account for inflation.

Real Interest Rate
Subtract inflation from the nominal interest rate, 

the interest rate adjusted for inflation indicating 

the real cost owed.

Effective Interest Rate
Accounts for compounding interest over time, 

demonstrates the real percentage owed.

Patrick Wade, CFA
Senior Wealth Advisor
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Interest Rates

How They 
Appear in Your 
Daily Life

“Set It and Forget It”

Allocation Aligned With Retirement Goals 

• Automatically adjust their asset allocation over time, 
allowing investors to focus on their long-term goals without 
needing to actively manage their portfolio.

• Depending on your investment time horizon (or target 
retirement date), these funds can provide proper 
diversification, balance, and risk mitigation

Loans SavingsCredit Cards

Interest rates reflect 
the cost of borrowing. 
It is a percentage of 
the principal (amount 
loaned).

Examples:
• Student Loans
• Car Loans
• Mortgages

Banks will pay you 
compounding interest 
on the money you 
deposit into your 
Savings account. 

Banks describe this 
as their APY (annual 
percentage yield).

Credit card 
companies charge 
you interest for any 
unpaid amount each 
month.

This is described as 
the APR (annual 
percentage rate).

Patrick Wade, CFA
Senior Wealth Advisor



Definition and Application to Your Finances

Inflation
Part II

Nicole Polanco, CFP®
Senior Wealth Advisor
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Inflation
Definition

Inflation-Adjusted Value of a U.S. Dollar

Source: U.S. Bureau of Labor Statistics, 1945 through 2023

Definition: Inflation represents the loss of 
purchasing power due to rising prices of goods and 
services. It devalues your money in hand.

Nicole Polanco, CFP®
Senior Wealth Advisor



12

The Consumer Price 
Index (CPI)

How Inflation is Measured

12-Month Percentage Change, Consumer Price Index, Selected 

Categories, December 2024, Not Seasonally Adjusted

Source: U.S. Bureau of Labor Statistics

Definition: Measures the average change in prices 
over time.

Nicole Polanco, CFP®
Senior Wealth Advisor
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What Leads to Inflation
Inflation

Printing more money.

The more money in the world, the lower value each dollar holds. 

Printing money devalues the current money you have, leading to 

inflation: higher grocery prices, higher gas prices, etc.

Nicole Polanco, CFP®
Senior Wealth Advisor
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What Leads to Inflation
Inflation

Supply and Demand of Goods.

As demand increases or supply decreases, people’s willingness-

to-pay is higher. This can lead to inflated prices.

Nicole Polanco, CFP®
Senior Wealth Advisor
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Response to COVID-19
Example

• U.S. printed over $3 Trillion in response to COVID-19.

• This was equivalent to 1/5th of the U.S. dollars in 

circulation that year.

• As a short-term fix to stimulate the economy.

• Consequences were high inflation, rising interest rates, 

market volatility.

• Their current fix is trying to slow inflation by slowing the 

printing of money over time.

Nicole Polanco, CFP®
Senior Wealth Advisor
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Inflation

Effects in 
Current Market

Nicole Polanco, CFP®
Senior Wealth Advisor
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Interest Rates & Inflation

Current State

Nicole Polanco, CFP®
Senior Wealth Advisor

Source: JP Morgan Guide to the Markets



What you need to know about interest rates & inflation

Impact on Your Wealth
Part III

Patrick Wade, CFA
Senior Wealth Advisor
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Interest & Inflation

Impact on Your 
Wealth

Student Loans

Car Loans

Credit Card

Home Mortgages
Patrick Wade, CFA
Senior Wealth Advisor
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Interest & Inflation

Impact on Your 
Wealth

Student Loans

Car Loans

Credit Card

Home Mortgages

• Paying the Minimum – You will still have to pay interest on what 

you have not paid off. Pay off as much as possible, as soon as 

possible.

• Snowball Effect – Compounding interest means you can slip 

into debt quickly for what you do not pay off.

• Research Offers Before Opening a CC – Some banks will offer 

zero interest in your first year.

• Don’t close your CC just because it is paid off - Available 

credit impacts your credit score.

Patrick Wade, CFA
Senior Wealth Advisor
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Interest & Inflation

Impact on Your 
Wealth

Car Loans

Credit Card

Home Mortgages

Student Loans
• Fixed Rate – If you have a fixed interest rate, your amount 

owed in interest will remain the same throughout the 

duration of the loan. 

• Variable Rate – If you have a variable interest rate, your 

interest payments will change with the changes in the 

federal interest rates. 

Patrick Wade, CFA
Senior Wealth Advisor
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Interest & Inflation

Impact on Your 
Wealth

Credit Card

Home Mortgages

Student Loans

Car Loans
• Buying vs. Leasing – Buy if you want to hold it for awhile. 

Lease if you plan on switching in the short term.

• Your interest is on the loan of the car.

• You are financing a depreciating asset, so the value of 

the car decreases over time. If you’re buying a used car, 

try to finance a car 3 years or older to avoid most of the 

depreciation.

Patrick Wade, CFA
Senior Wealth Advisor
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Interest & Inflation

Impact on Your 
Wealth

Credit Card

Car Loans

Student Loans

Home Mortgages
• These will be the most significant interest rates you pay.

• Payments = Principal + Interest – Interest rates have a 

large effect on the monthly payment.

• Refinancing Your Mortgage – This can lower your 

monthly payment when interest rates are lower than 

when you first got the loan.Patrick Wade, CFA
Senior Wealth Advisor



When to pay off your loans and what to do with your excess cash

Actionable Steps
Part IV

Patrick Wade, CFA
Senior Wealth Advisor
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Visualization

When to Pay 
Off Your Loans

2% 12%6.5%

Keep Pay OffDepends

If your portfolio is achieving a 6.5% growth rate, you should pay off 
anything with an interest rate higher than 6.5%, as this is eating 
into your earnings.

Patrick Wade, CFA
Senior Wealth Advisor
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Types of Accounts

What to Do 
With Your 
Excess Cash

“Set It and Forget It”

Allocation Aligned With Retirement Goals 

• Automatically adjust their asset allocation over time, 
allowing investors to focus on their long-term goals without 
needing to actively manage their portfolio.

• Depending on your investment time horizon (or target 
retirement date), these funds can provide proper 
diversification, balance, and risk mitigation

Checking Account Investment 
Accounts

HYSA (Emergency 
Fund)

• Deposit 
paychecks here.

• One-month 
expenses.

• Used to pay your 
day-to-day 
expenses.

• You can invest 
everything else.

• Paycheck – living 
expenses = 
Investment 
Accounts

• Includes your 
401(k) and 
retirement funds.

• Excess cash you 
do not need 
immediate access 
to.

• Recommended to 
allocate 3-6 
months of 
expenses to this 
account (to be 
used in case of 
emergency).

Nicole Polanco, CFP®
Senior Wealth Advisor



Thanks for attending! 

Q&A

Stay tuned for our next installment!
Nicole Polanco, CFP®

Senior Wealth Advisor

nicole@chicagopartnersllc.com

Patrick Wade, CFA
Senior Wealth Advisor

patrick@chicagopartnersllc.com
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The previous presentation by Chicago Partners Investment Group LLC (“CP) was intended for general information 
purposes only.  No portion of the presentation serves as the receipt of, or as a substitute for, personalized investment 
advice from CP or any other investment professional of your choosing. Different types of investments involve varying 
degrees of risk, and it should not be assumed that future performance of any specific investment or investment strategy, 
or any non-investment related or planning services, discussion or content, will be profitable, be suitable for your portfolio 
or individual situation, or prove successful. Neither CP’s investment adviser registration status, nor any amount of prior 
experience or success, should be construed that a certain level of results or satisfaction will be achieved if CP is 
engaged, or continues to be engaged, to provide investment advisory services. CP is neither a law firm nor accounting 
firm, and no portion of its services should be construed as legal or accounting advice. No portion of the video content 
should be construed by a client or prospective client as a guarantee that he/she will experience a certain level of results 
if CP is engaged, or continues to be engaged, to provide investment advisory services. A copy of CP’s current written 
disclosure Brochure discussing our advisory services and fees is available upon request or at 
www.chicagopartnersllc.com.
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