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The following presentation by Chicago Partners Investment Group LLC (“CP”) is intended for general information purposes only.  No portion of the presentation 
serves as the receipt of, or as a substitute for, personalized investment advice from CP or any other investment professional of your choosing.  Please see additional 
important disclosure at the end of this representation . A copy of CP’s current written disclosure Brochure discussing our advisory services and fees is available upon 
request or at www.chicagopartnersllc.com.
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Important Disclosure Information

http://www.chicagopartnersllc.com/
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Founder & Managing Partner

Anthony Halpin
Founder & Chief Operations Officer

Today’s Speakers

Matthew Fischer, CFA
Partner
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Senior Wealth Advisor



Today’s Agenda

• Quote 

• U.S. Economic Data

• Economic Indicators

• Evolving Portfolio DNA

• Investor Psychology 

• Client Access

• Q&A  
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Quote
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“You can think of the global economy now as like 

a big rubber raft. Instead of being inflated with air, 

this raft has been inflated with credit. On top of 

the raft, you’ve got all the asset classes, stocks, 

bonds, property, commodities and gold. You’ve 

got seven billion people of the world’s 

population.”

 – Economist Richard Duncan, March 2014

Nicole Polanco, CFP ®

Senior Wealth Advisor

Creditism - The theory that the quantity of 

credit is a more important financial indicator 

for central banks to use to govern the economy 

than the money supply or interest rates.  



Global Fixed Income

Jim Hagedorn, CFA
Founder & Managing Partner 6

Source: JP Morgan “Guide to the Markets” 



Inflation-Adjusted Value of a U.S. Dollar

Source: U.S. Bureau of Labor Statistics, 1945 through 2023

Inflation = Deep Risk
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The U.S. Treasury Yield Curve
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Source: JP Morgan “Guide to the Markets” 



The U.S. Treasury Yield Curve

Jim Hagedorn, CFA
Founder & Managing Partner 9

Source: Bloomberg



World Interest Rate Probability
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Source: Bloomberg
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The Fed & Interest Rates

Jim Hagedorn, CFA
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Source: JP Morgan “Guide to the Markets” 



Bloomberg U.S. Aggregate Annual Returns 
& Intra-Year Declines

Jim Hagedorn, CFA
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Source: JP Morgan “Guide to the Markets” 



Interest Rates & Inflation

Jim Hagedorn, CFA
Founder & Managing Partner 14

Source: JP Morgan “Guide to the Markets” 



The Market Return Equation

Jim Hagedorn, CFA
Founder & Managing Partner 15

Market Return (RM) = E + Y +  P/E



Market Return (RM) = E + Y +  P/E

Jim Hagedorn, CFA
Founder & Managing Partner 16

Market Return (RM) = 10.72 + 1.38 +  P/E

Source: Bloomberg



S&P 500 Operating EPS

Jim Hagedorn, CFA
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Source: FactSet Earnings Insight, January 5, 2024



Economic Growth and the Composition of GDP

Jim Hagedorn, CFA
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Source: JP Morgan “Guide to the Markets” 



S&P 500 Valuation Measures

Jim Hagedorn, CFA
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Source: JP Morgan “Guide to the Markets” 



P/E Ratios and Equity Returns

Jim Hagedorn, CFA
Founder & Managing Partner 20

Source: JP Morgan “Guide to the Markets” 



Economic Indicators
Optimal Recessionary Conditions and Leading Economic 
Indicators



Checklist: Optimal Recessionary Conditions

• Accelerating Inflation – No

• Inverted Yield Curve – Yes, but the Fed is likely to start cutting short-term interest rates

• Employment Declining – No, U.S. unemployment is 4.1% 

• 29 Months After First Rate Hike – No, 28 months since initial rate hikes

• P/E Above 17 – Yes, it is 22

• 10-Year Treasury Above 6.6% – No, it is 4.28% 

• Bonds More Attractive Than Stocks – No, not when looking out over a 5- or 10- year period

• Dividend Yield Decreasing – No, dividends are still increasing

Cautionary Reading

Moderate Reading

Positive Reading

Legend
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Leading Economic Indicators

New Economic Indicator

Empire State Manufacturing 6M Ahead Technology Spending –  5.1   (Decreased from March 5.9)

Economic Survey Results

CFO optimism about the overall U.S. economy on a scale from 0 to 100, was 60.6 and is unchanged from the first quarter. 

CFO optimism remains moderate, almost identical to last quarter, though small companies are less optimistic than large 
companies. Expectations for real GDP dipped slightly to 1.8 percent growth over the next 12 months, down from 2.2 
percent last quarter.

Conference Board Leading Economic Index

101.2 –  Down from 102.8 in Q2 2024.

CEO Confidence Index: CEO Confidence in the Economy 1 Year From Now – 6.73 – Down from 7.01 Q2 2024.

Cautionary Reading

Moderate Reading

Positive Reading

Legend
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U.S. Conference Board Leading Index
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Last Quarter: 102.8

101.2

Matthew Fischer, CFA
Partner



CEO Confidence Index (Economy 1 Year from Now)
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Last Quarter: 7.01

6.73

Matthew Fischer, CFA
Partner



Evolving Portfolio DNA
Updates on the Chicago Partners Investment Strategy



Evolving Portfolio DNA

Jim Hagedorn, CFA
Founder & Managing Partner

Traditional Portfolio Evolving Portfolio

Public Securities

Hybrid Securities

Private Securities

Public Securities

Ex. DFA Funds & Stocks

Ex. Interval Funds (Cliffwater)

Ex. Private Equity & Credit

Ex. Public Equity & Fixed Income
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Total Publicly-Listed Domestic Companies

Jim Hagedorn, CFA
Founder & Managing Partner 28

Source: The World Bank



Economic Growth and the Composition of GDP

Jim Hagedorn, CFA
Founder & Managing Partner 29

Source: JP Morgan “Guide to the Markets” 



Private Equity vs. MSCI World Total Returns, Growth of $1

Jim Hagedorn, CFA
Founder & Managing Partner 30

Source: Hamilton Lane



Risk vs. Return for Various Equity/PE Portfolio Mixes

Jim Hagedorn, CFA
Founder & Managing Partner 31

Source: Hamilton Lane



Institutional Investors Have Long Made PE a 
Core Part of Their Portfolios

Jim Hagedorn, CFA
Founder & Managing Partner 32

Source: Blackstone



Private Markets – Total Returns
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Source: Bloomberg, Cambridge Associates, UBS, as of 31 December 2023

Private Equity

US Large-Cap Equities

US Private Debt

Global Private Infrastructure

Hypothetical Diversified Portfolio

Global Private Real Estate

US High Yield Bonds

Hypothetical Traditional Portfolio

Hedge Funds

International Equities

US Bonds

Hypothetical Diversified Portfolio

Hypothetical Traditional Portfolio

Jim Hagedorn, CFA
Founder & Managing Partner



Private Equity Valuation vs. S&P 500

Jim Hagedorn, CFA
Founder & Managing Partner 34

Private Equity P/E Ratio ~ 15 vs. S&P 500 ~ 21



Major Leagues
CP’s Strong Performers
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Cascade Private Capital Fund

Jim Hagedorn, CFA
Founder & Managing Partner

Source: Cliffwater

AI



The Rewarding Distribution of US Stock Market Returns

Jim Hagedorn, CFA
Founder & Managing Partner 37

Source: Dimensional Fund Advisors
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Innovator Equity Managed Floor ETF

Jim Hagedorn, CFA
Founder & Managing Partner 39



AAA Farm Team
CP Investment Committee’s Research and 
Development
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Cliffwater Enhanced Lending

Jim Hagedorn, CFA
Founder & Managing Partner 42

Source: YCharts; Cliffwater Enhanced Lending (CELFX) versus the Bloomberg Barclays Bond Index (AGG) since 
Cliffwater Enhanced’s inception Jul 9, 2021

AI
Jul 9 ’24 

Jul 9 ’24 



43

Fixed Income & Private Credit: Returns/Volatility Matrix

Jim Hagedorn, CFA
Founder & Managing Partner

Source: AMG Pantheon



Private Credit Update

6.5%
Private
Credit

1.5%
Cash

-6.3%
Senior
Loans

-7.8%
Treasuries

-11.2%
High
Yield

-13.0%
Inv. 
Grade
Bonds

2022

Source: Blackstone and Chicago Partners
*data through July 1, 2024

2023

Private
Credit

12.66%

13.44%
High
Yield

5.53%
Inv. 
Grade
Bonds

13.29%
Senior
Loans

4.28%
Treasuries

5.14%
Cash

Jim Hagedorn, CFA
Founder & Managing Partner 44

2024*

Private
Credit

6.72%

0.38%
Senior
Loans

2.69%
Cash

2.44%
High
Yield

-0.09%
Treasuries

-1.24%
Inv. 
Grade
Bonds



Over a 20-year period, the difference between the Consistent 
Investment and the Volatile Investment is 1.7% per year. 

Chicago Partners engineers a smoother investment return 
through prudent diversification. This smoother (less volatile) 
return is intended to target a higher ending portfolio value over 
the long term. 

Consistent Investment
Year Rate of Return Ending Value

1 9.8% $1,098,000 
2 9.8% $1,205,604 
3 9.8% $1,323,753 
4 9.8% $1,453,481 
5 9.8% $1,595,922 
6 9.8% $1,752,323 
7 9.8% $1,924,050 
8 9.8% $2,112,607 
9 9.8% $2,319,643 

10 9.8% $2,546,967 
11 9.8% $2,796,570 
12 9.8% $3,070,634 
13 9.8% $3,371,556 
14 9.8% $3,701,969 
15 9.8% $4,064,762 
16 9.8% $4,463,108 
17 9.8% $4,900,493 
18 9.8% $5,380,741 
19 9.8% $5,908,054 
20 9.8% $6,487,043 

Arithmetic Return 9.8%
Compound Return 9.8%

MSCI All Country World Index
Year Rate of Return Ending Value
2004 15.8% $1,158,000 
2005 11.4% $1,290,012 
2006 21.5% $1,567,365 
2007 12.2% $1,758,583 
2008 -41.8% $1,023,495 
2009 35.4% $1,385,813 
2010 13.2% $1,568,740 
2011 -6.9% $1,460,497 
2012 16.8% $1,705,860 
2013 23.4% $2,105,032 
2014 4.7% $2,203,968 
2015 -1.8% $2,164,297 
2016 8.5% $2,348,262 
2017 24.6% $2,925,934 
2018 -8.9% $2,665,526 
2019 27.3% $3,393,215 
2020 16.8% $3,963,275 
2021 19.0% $4,716,297 
2022 -18.0% $3,867,364 
2023 22.8% $4,749,123 

Arithmetic Return 9.8%
Compound Return 8.1%
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Volatility Tax Mitigation
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Consistent vs. Volatile Returns of $1,000,000 Investment

Consistent Investment Volatile Investment

Volatility Tax Mitigation

Over a 20-year period, the difference between the Consistent Investment and the Volatile 
Investment is 1.7% per year

$1,737,920
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Client Experience
Investor Psychology & Important Reminders



Anthony Halpin
48Founder & COO

The 14 Stages of Trading Psychology



Anthony Halpin
49Founder & COO

The 14 Stages of Trading Psychology
1. OPTIMISM – It all starts with a hunch or a positive outlook leading 
us to buy a stock.
2. EXCITEMENT – Things start moving our way and we get giddy 
inside. We start to anticipate and hope that a possible success story is 
in the making.
3. THRILL – The market continues to be favorable and we just can't 
help but start to feel a little "smart." At this point we have complete 
confidence in our trading system.
4. EUPHORIA – This marks the point of maximum financial risk but 
also maximum financial gain. Our investments turn into quick and 
easy profits, so we begin to ignore the basic concept of risk. We now 
start trading anything that we can get our hands on to make a buck.
5. ANXIETY – Oh no, it's turning around! The markets start to show 
their first signs of taking your "hard earned" gains back. But having 
never seen this happen, we still remain ultra greedy and think the 
long-term trend is higher.
6. DENIAL – The markets don't turn as quickly as we had hoped. There 
must be something wrong we think to ourselves. Our "long-term" 
view now shortens to a near-term hope of an improvement.
7. FEAR – Reality sets in that we are not as smart as we once thought. 
Instead of being confident in our trading we become confused. At this 
point we should get out with a small profit and move on but we don't 
for some stupid reason.

8. DESPERATION – All gains have been lost at this point. We had our 
chance to profit and missed it. Not knowing how to act, we attempt 
to do anything that will bring our positions back into the black.
9. PANIC – The most emotional period by far. We are clueless and 
helpless. At this stage we feel like we are at the mercy of the market 
and have absolutely no control.
10. CAPITULATION – We have reached our breaking point and sell our 
positions at any price. So long as we can get out of the market to 
avoid bigger losses we are content.
11. DESPONDENCY – After exiting the markets we do not want to buy 
stocks ever again. The markets are not for us and should be avoided 
like the plague. However, this rare point marks the point of maximum 
financial opportunity.
12. DEPRESSION – We drink, cry and/or pray. How could we have 
been so dumb we think to ourselves. Some start to correctly look 
back and analyze what went wrong. Real traders are born here, 
learning from past mistakes.
13. HOPE – We can still do this! Eventually we come to the realization 
that the market actually does have cycles (shocking). We begin to 
start analyzing new opportunities.
14. RELIEF – The markets are turning positive again and we see our 
prior investment come back around. We regain our faith (although 
small) in our ability to invest our money. The cycle start all over again!



Anthony Halpin

Estate Planning Checklist

50Founder & COO

✓ Review and update Beneficiary Designations.

✓ Understand Inherited Retirement Account rules.

✓ Create and update Estate Planning Documents including wills, trusts, power of attorney, and health care 

directives.

✓ Communicate your plan to Beneficiaries and Professional Advisors.

✓ Review your estate plan Annually and After Major Life Changes.



Anthony Halpin

PwC Corner

51Founder & COO

✓ Reach out to your advisor when you have final year-end distribution information so we can: 

- Update your financial plan

- Help with any potential elections that need to be made 



Client Access
Client Portals & Login Information
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Client Access

53Founder & COO
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Custodian Login

54Founder & COO



Anthony Halpin

The Chicago Partners Client Portal & Mobile App

• Connect to your 
portal from 
anywhere - your 
desktop, laptop, or 
your mobile phone.

• Enhanced 
Performance 
Reporting

• Access your reports 
and account 
statements digitally 
in one location

55Founder & COO



Anthony Halpin

The Chicago Partners Client Portal & Mobile App

56Founder & COO



Anthony Halpin

Wealth Management System (WMS)

• Your WMS account provides 
a global overview of your 
balance sheet.

• Planning for Success

• Common Scenario Analysis

• Large Purchases

• “What if?”

• Annual Expense Review

57Founder & COO
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New Series: Webinars for 
Young Investors
Is there a young professional or young investor you know 
that could really use some help getting their finances 
together?

Our Wealth Advisors have started a webinar series aimed to 
prepare young investors for a lifetime of financial success. 
The details are below:

When: Thursday, August 1st 

Where: Zoom
Who: Young Investors (Ages 18 – 29)

Scan here to invite someone to the Webinars for 
Young Investors series



Q&A

Thank you for attending!



Client Question: Is Chicago Partners still comfortable having a lower 
allocation to international and emerging markets?



Global Equity Return Composition

Jim Hagedorn, CFA
Founder & Managing Partner 61

Source: JP Morgan “Guide to the Markets” 



Accredited Investors

62

• To achieve accredited investor status, you must meet one of the following requirements: 
 

• Individual or joint net worth of at least $1 million, not including the value of your primary residence

• Individual annual income of $200,000 or joint annual income of $300,000

• Must meet the income requirements for two years before applying for accredited investor status, and must also prove that 

the income is likely to continue

• Hold a FINRA Series 7, Series 65, or Series 82 license in good standing

• The goal is to ensure accredited investors don’t qualify based on their assets alone, but instead that they also have the knowledge to 
manage the investment and can avoid the risk of losing their net worth. 

AI



Important Disclosure Information

The previous presentation by Chicago Partners Investment Group LLC (“CP) was intended for general information purposes only. No portion of the presentation 
serves as the receipt of, or as a substitute for, personalized investment advice from CP or any other investment professional of your choosing. Different types of 
investments involve varying degrees of risk, and it should not be assumed that future performance of any specific investment or investment strategy, or any non-
investment related or planning services, discussion or content, will be profitable, be suitable for your portfolio or individual situation, or prove successful. Neither 
CP’s investment adviser registration status, nor any amount of prior experience or success, should be construed that a certain level of results or satisfaction will be 
achieved if CP is engaged, or continues to be engaged, to provide investment advisory services. CP is neither a law firm nor accounting firm, and no portion of its 
services should be construed as legal or accounting advice. No portion of the video content should be construed by a client or prospective client as a guarantee that 
he/she will experience a certain level of results if CP is engaged, or continues to be engaged, to provide investment advisory services. A copy of CP’s current written 
disclosure Brochure discussing our advisory services and fees is available upon request or at www.chicagopartnersllc.com.

Copyright ©2024 Chicago Partners Wealth Advisors | For Investor Use Only. | Not to be distributed without prior written consent.
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