
Chicago Partners
Q2 2024 Quarterly Conference Call
April 11th, 2024



Important Disclosure Information

The following presentation by Chicago Partners Investment Group LLC (“CP”) is intended for general information purposes only.  No portion of the presentation 
serves as the receipt of, or as a substitute for, personalized investment advice from CP or any other investment professional of your choosing.  Please see additional 
important disclosure at the end of this representation . A copy of CP’s current written disclosure Brochure discussing our advisory services and fees is available upon 
request or at www.chicagopartnersllc.com.
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3

Nicole Polanco, CFP ®
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Today’s Agenda

• Quote 

• Chicago Partners Wealth Perspectives

• U.S. Economic Data

• Evolving Portfolio DNA

• Economic Indicators

• Investor Psychology 

• Client Access

• Q&A  
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Quote
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“Capital/money will migrate to and grow where it is treated best. Chicago Partners is 

relentlessly focused on making sure your treasured capital is treated exceptionally well, so it 

produces consistent growth and income that you and your family can rely on when you need it.”

Nicole Polanco, CFP ®

Senior Wealth Advisor



Volatility Tax Mitigation

Chicago Partners engineers a smoother investment return through prudent diversification. 
This smoother (less volatile) return is intended to target a higher ending portfolio value 

over the long term. 

Over a 10-year period, the difference between the Consistent Investment and the 
Volatile Investment is 3.06% per year.

Volatile Investment

Year Rate of Return Ending Value

1 35% $1,350,000 

2 -30% $945,000 

3 20% $1,134,000 

4 -10% $1,020,600 

5 35% $1,377,810 

6 -25% $1,033,358 

7 20% $1,240,029 

8 -15% $1,054,025 

9 30% $1,370,232 

10 30% $1,781,302 

Arithmetic Return 9%

Compound Return 5.94%

Consistent Investment

Year Rate of Return Ending Value

1 9% $1,090,000 

2 9% $1,188,100 

3 9% $1,295,029 

4 9% $1,411,582 

5 9% $1,538,624 

6 9% $1,677,100 

7 9% $1,828,039 

8 9% $1,992,563 

9 9% $2,171,893 

10 9% $2,367,364 

Arithmetic Return 9%

Compound Return 9%
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“According to [Ray] Dalio, the Holy Grail is a 
portfolio of eight to twelve uncorrelated
investments which, together, will dramatically 
reduce risk without sacrificing returns.” 

– The Holy Grail of Investing
(Tony Robbins / Christopher Zook)
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The Holy Grail of Investing

Jim Hagedorn, CFA
Founder & Managing Partner

Lower Risk,
Higher 
Return

Higher Risk,
Higher 
Return

Lower Risk,
Lower 
Return

Higher Risk,
Lower 
Return

Volatility/Risk
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Source: CAZ Investments & Chicago Partners
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The Holy Grail of Investing

Jim Hagedorn, CFA
Founder & Managing Partner
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Adding noncorrelated 
assets to the portfolio 
may allow us to reduce 
risk without sacrificing 
return.

Source: CAZ Investments & Chicago Partners
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The Holy Grail of Investing

Jim Hagedorn, CFA
Founder & Managing Partner

Markowitz won the 
Nobel Prize because he 
proved that adding non-
correlated assets can 
increase the return of 
the portfolio, while 
actually reducing 
volatility/risk.

Volatility/Risk

R
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u
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“The Holy Grail 
of Investing”

Source: CAZ Investments & Chicago Partners
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Positive Correlation

Jim Hagedorn, CFA
Founder & Managing Partner

Assets that typically move in 
the same direction are said 
to have positive correlation, 
up to a maximum of +1.00, 
or perfect positive 
correlation.

Source: CAZ Investments & Chicago Partners
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Negative Correlation

Jim Hagedorn, CFA
Founder & Managing Partner

Assets that typically 
move in opposite 
directions are said to 
have negative 
correlation, down to a 
minimum of -1.00, or 
perfect negative 
correlation.

Source: CAZ Investments & Chicago Partners
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Non-Correlation

Jim Hagedorn, CFA
Founder & Managing Partner

Non-correlated 
assets have no 
discernible 
relationship and 
tend to move 
independently of 
one another.

Source: CAZ Investments & Chicago Partners
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Noncorrelated Assets Can Reduce Risk

Jim Hagedorn, CFA
Founder & Managing Partner

~80% Reduction

~50% Reduction
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Low Correlation Factors Greatly in Risk Reduction

Jim Hagedorn, CFA
Founder & Managing Partner
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Comparing Correlation and Number of Instruments in Three Hypothetical Portfolios

Source: CAZ Investments & Chicago Partners
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Private Debt Has Also Outperformed Historically

Jim Hagedorn, CFA
Founder & Managing Partner
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Source: CAZ Investments & Chicago Partners, Data as of June 30, 2023
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Institutional Investors Maintain Significant Private 
Market Allocations

Jim Hagedorn, CFA
Founder & Managing Partner
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Sovereign Wealth
Funds

Public Pension Funds Foundations Endowment Plans Single Family Offices

Current Target Allocation to Private Markets

Source: CAZ Investments & Chicago Partners



U.S. Economic Data
The Yield Curve, Debt, & Interest Rates



Inflation-Adjusted Value of a U.S. Dollar

Source: U.S. Bureau of Labor Statistics, 1945 through 2023

Inflation = Deep Risk
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Jim Hagedorn, CFA
Founder & Managing Partner
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Jim Hagedorn, CFA
Founder & Managing Partner

We Are Here

Fed’s Goal

Source: Crandall, Pierce & Company



The U.S. Treasury Yield Curve

Jim Hagedorn, CFA
Founder & Managing Partner 21

Source: JP Morgan “Guide to the Markets” 



The U.S. Treasury Yield Curve

Jim Hagedorn, CFA
Founder & Managing Partner 22

Source: Bloomberg



Central Bank Total Assets

Jim Hagedorn, CFA
Founder & Managing Partner 23

Source: Merion Capital Group and Bloomberg, as of October 2023



World Interest Rate Probability

Jim Hagedorn, CFA
Founder & Managing Partner 24

Source: Bloomberg
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Founder & Managing Partner 25



Jim Hagedorn, CFA
Founder & Managing Partner 26



Jim Hagedorn, CFA
Founder & Managing Partner 27

Congressional Budget Office: Budget & Economic Outlook

Source: Congressional Budget Office, February 2023; Wolfe Research Portfolio Strategy



The Fed & Interest Rates

Jim Hagedorn, CFA
Founder & Managing Partner 28

Source: JP Morgan “Guide to the Markets” 



Bloomberg U.S. Aggregate Annual Returns 
& Intra-Year Declines

Jim Hagedorn, CFA
Founder & Managing Partner 29

Source: JP Morgan “Guide to the Markets” 



Interest Rates & Inflation

Jim Hagedorn, CFA
Founder & Managing Partner 30

Source: JP Morgan “Guide to the Markets” 



The Market Return Equation

Jim Hagedorn, CFA
Founder & Managing Partner 31

Market Return (RM) = E + Y +  P/E



Market Return (RM) = E + Y +  P/E

Jim Hagedorn, CFA
Founder & Managing Partner 32

Market Return (RM) = 9.27 + 1.44 +  P/E

Source: Bloomberg



S&P 500 Operating EPS

Jim Hagedorn, CFA
Founder & Managing Partner 33

Source: FactSet Earnings Insight, January 5, 2024



S&P 500 Valuation Measures

Jim Hagedorn, CFA
Founder & Managing Partner 34

Source: JP Morgan “Guide to the Markets” 



P/E Ratios and Equity Returns

Jim Hagedorn, CFA
Founder & Managing Partner 35

Source: JP Morgan “Guide to the Markets” 



Evolving Portfolio DNA
Updates on the Chicago Partners 
Investment Strategy



Evolving Portfolio DNA

Jim Hagedorn, CFA
Founder & Managing Partner

Traditional Portfolio Evolving Portfolio

Public Securities

Hybrid Securities

Private Securities

Public Securities

Ex. DFA Funds & Stocks

Ex. Interval Funds (Variant)

Ex. Private Equity & Credit

Ex. Public Equity & Fixed Income
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Major Leagues
CP’s Strong Performers



$0

$500,000

$1,000,000

$1,500,000

$2,000,000

$2,500,000

1 2 3 4 5 6 7 8 9 10

Consistent vs. Volatile Returns of $1,000,000 Investment

Consistent Investment Volatile Investment

Volatility Tax Mitigation

Over a 10-year period, the difference between the Consistent Investment 
and the Volatile Investment is 3.06% per year

$586,062
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Founder & Managing Partner



Variant Alternative Income

Jim Hagedorn, CFA
Founder & Managing Partner 40

Source: YCharts; Variant Alternative Income (NICHX) versus the Bloomberg Barclays Bond Index (AGG) since Variant’s inception Sep 28. 2018

Apr 9 ’24 

Apr 9 ’24 

AI



Cliffwater Corporate Lending

Jim Hagedorn, CFA
Founder & Managing Partner 41

Source: YCharts; Cliffwater Corporate Lending (CCLFX) versus the Bloomberg Barclays Bond Index (AGG) since Cliffwater’s inception Jun 12, 2019

AI
Apr 9 ’24 

Apr 9 ’24 



Cliffwater Enhanced Lending

Jim Hagedorn, CFA
Founder & Managing Partner 42

Source: YCharts; Cliffwater Enhanced Lending (CELFX) versus the Bloomberg Barclays Bond Index (AGG) since Cliffwater Enhanced’s inception Jul 9, 2021

AI
Apr 9 ’24 

Apr 9 ’24 



BlueBay Destra International Event-Driven Credit 

Jim Hagedorn, CFA
Founder & Managing Partner 43

Source: YCharts; BlueBay Destra International Event-Driven Credit (CEDIX) versus the Bloomberg Barclays Bond Index (AGG) since CEDIX’s inception May 9, 2019

AI
Apr 9 ’24 

Apr 9 ’24 



Opportunistic Credit Interval I

Founder & Managing Partner 44

Source: YCharts; Opportunistic Credit Interval I (SOFIX) versus the Bloomberg Barclays Bond Index (AGG) since SOFIX’s inception Jul 5, 2022

Jim Hagedorn, CFA

AI
Apr 9 ’24 

Apr 9 ’24 



The Rewarding Distribution of US Stock Market Returns

Jim Hagedorn, CFA
Founder & Managing Partner 45

Source: Dimensional Fund Advisors



Innovator Equity Managed Floor ETF

Jim Hagedorn, CFA
Founder & Managing Partner 46



Innovator Equity Managed Floor ETF

Jim Hagedorn, CFA
Founder & Managing Partner 47



AAA Farm Team
CP Investment Committee’s Research 
and Development
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Abacus Life

Jim Hagedorn, CFA
Founder & Managing Partner

1.45 %

Management 
Fee

5% 

Quarterly 
Liquidity

6% 

Target Yield

8-10% 

Target 
Growth

14-16% 

Target Total 
Return

Target Launch: 2024

End Date: Interval Fund

ABL Longevity 
Growth & 

Income Fund

Source: Abacus Life

AI
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Pantheon Private Credit

Jim Hagedorn, CFA
Founder & Managing Partner

AI
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Pantheon Private Credit

Jim Hagedorn, CFA
Founder & Managing Partner

AI
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Pantheon Private Credit

Jim Hagedorn, CFA
Founder & Managing Partner

AI
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The Holy Grail of Investing

Jim Hagedorn, CFA
Founder & Managing Partner

Markowitz won the 
Nobel Prize because he 
proved that adding non-
correlated assets can 
increase the return of 
the portfolio, while 
actually reducing 
volatility/risk.

Volatility/Risk
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“The Holy Grail 
of Investing”

Source: CAZ Investments & Chicago Partners
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Fixed Income & Private Credit: Returns/Volatility Matrix

Jim Hagedorn, CFA
Founder & Managing Partner



Private Credit Update

6.5%
Private
Credit

1.5%
Cash

-6.3%
Senior
Loans

-7.8%
Treasuries

-11.2%
High
Yield

-13.0%
Inv. 
Grade
Bonds

2022

Source: Blackstone and Chicago Partners
*data through April 1, 2024

2023

Private
Credit

12.66%

13.44%
High
Yield

5.53%
Inv. 
Grade
Bonds

13.29%
Senior
Loans

4.28%
Treasuries

5.14%
Cash

Jim Hagedorn, CFA
Founder & Managing Partner 55

2024*

Private
Credit

3.31%

2.57%
Senior
Loans

1.34%
Cash

1.23%
High
Yield

-0.80%
Treasuries

-1.52%
Inv. 
Grade
Bonds
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Cascade Private Capital Fund

Jim Hagedorn, CFA
Founder & Managing Partner

Source: Cliffwater

AI



Economic Indicators
Optimal Recessionary Conditions and 
Leading Economic Indicators



Checklist: Optimal Recessionary Conditions

• Accelerating Inflation – Not accelerating, but inflation remains elevated

• Inverted Yield Curve – Yes

• Employment Declining – No, U.S. unemployment is 3.8% 

• 29 Months After First Rate Hike – No, 25 months since initial rate hikes

• P/E Above 17 – Yes, it is 23.12

• 10-Year Treasury Above 6.6% – No, it is 4.54% 

• Bonds More Attractive Than Stocks – No, not when looking out over a 5- or 10- year period

• Dividend Yield Decreasing – No, dividends are still increasing

Cautionary Reading

Moderate Reading

Positive Reading

Legend
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Nicole Polanco, CFP ®

Senior Wealth Advisor



Dan Toledo, CFA, CFP®

Partner

Leading Economic Indicators

New Economic Indicator

Empire State Manufacturing 6M Ahead Technology Spending – 5.9   (Decreased from January 8.3)

Economic Survey Results

CFO optimism about the overall U.S. economy on a scale from 0 to 100, Increased to 61, up from 58 at the end of 
December. 61 was the highest level since 2Q 2021. The pickup in overall optimism was widespread, cutting across firm 
size and industry.

“Firms still face many challenges, including a tight labor market and persistent pricing pressures, but there is less concern
over a downturn in economic growth compared with previous quarters.” - Atlanta Fed economist Brent Meyer.

CFO optimism about their own firm’s financial prospects, which stands at a level of 69, increased slightly from last 
quarter. At the same time, over half of firms expect their price growth in 2024 to remain above pre-COVID levels, 
suggesting that for many firms, pricing pressures remain above what they consider normal.

Conference Board Leading Economic Index – 102.8

CEO Confidence Index: CEO Confidence in the Economy 1 Year From Now – 7.01

Cautionary Reading

Moderate Reading

Positive Reading

Legend
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U.S. Conference Board Leading Index

Dan Toledo, CFA, CFP®

Partner 60

Last Quarter: 103

102.8



CEO Confidence Index (Economy 1 Year from Now)

Dan Toledo, CFA, CFP®

Partner 61

Last Quarter: 6.32

7.01



Client Experience
Investor Psychology



Anthony Halpin
63Founder & COO

The 14 Stages of Trading Psychology



Anthony Halpin
64Founder & COO

The 14 Stages of Trading Psychology
1. OPTIMISM – It all starts with a hunch or a positive outlook leading 
us to buy a stock.
2. EXCITEMENT – Things start moving our way and we get giddy 
inside. We start to anticipate and hope that a possible success story is 
in the making.
3. THRILL – The market continues to be favorable and we just can't 
help but start to feel a little "smart." At this point we have complete 
confidence in our trading system.
4. EUPHORIA – This marks the point of maximum financial risk but 
also maximum financial gain. Our investments turn into quick and 
easy profits, so we begin to ignore the basic concept of risk. We now 
start trading anything that we can get our hands on to make a buck.
5. ANXIETY – Oh no, it's turning around! The markets start to show 
their first signs of taking your "hard earned" gains back. But having 
never seen this happen, we still remain ultra greedy and think the 
long-term trend is higher.
6. DENIAL – The markets don't turn as quickly as we had hoped. There 
must be something wrong we think to ourselves. Our "long-term" 
view now shortens to a near-term hope of an improvement.
7. FEAR – Reality sets in that we are not as smart as we once thought. 
Instead of being confident in our trading we become confused. At this 
point we should get out with a small profit and move on but we don't 
for some stupid reason.

8. DESPERATION – All gains have been lost at this point. We had our 
chance to profit and missed it. Not knowing how to act, we attempt 
to do anything that will bring our positions back into the black.
9. PANIC – The most emotional period by far. We are clueless and 
helpless. At this stage we feel like we are at the mercy of the market 
and have absolutely no control.
10. CAPITULATION – We have reached our breaking point and sell our 
positions at any price. So long as we can get out of the market to 
avoid bigger losses we are content.
11. DESPONDENCY – After exiting the markets we do not want to buy 
stocks ever again. The markets are not for us and should be avoided 
like the plague. However, this rare point marks the point of maximum 
financial opportunity.
12. DEPRESSION – We drink, cry and/or pray. How could we have 
been so dumb we think to ourselves. Some start to correctly look 
back and analyze what went wrong. Real traders are born here, 
learning from past mistakes.
13. HOPE – We can still do this! Eventually we come to the realization 
that the market actually does have cycles (shocking). We begin to 
start analyzing new opportunities.
14. RELIEF – The markets are turning positive again and we see our 
prior investment come back around. We regain our faith (although 
small) in our ability to invest our money. The cycle start all over again!
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Anthony Halpin
69Founder & COO

Stocks have risen over the long term no matter which 
party has been in the White House

Source: Morningstar, 2024. A logarithmic scale has been applied to the growth of $1,000 in order to more clearly show changing values during the early decades of the 1928-2023 
time span. Dates of political party control of the White House correspond with presidential inauguration months. The S&P 500 Index tracks the performance of 500 of the largest 
companies in the United States. It is not possible to invest directly in an index. The figure is for illustrative purposes only and does not represent any specific investment or imply any 
guaranteed rate of return.

1/3/1928-12/31/2023



Anthony Halpin
70Founder & COO

In four-year election cycles, stock performances has 
typically been best in the year prior to a presidential 
election

Source: Morningstar Direct, January 2024. The S&P 500 Index tracks the performance of 500 of the largest companies in the United States. It is not possible to invest directly in an 
index. Past performance does not guarantee future results.



Anthony Halpin
71Founder & COO

Relative to nonelection years, stocks have tended to lag 
prior to Election Day but come back following the vote

Source: Morningstar, 2024. The 18-month periods used to calculate election year cumulative average monthly returns began in January of each year of a November presidential or 
midterm presidential election and ended in June of the following post-election year. The nonelection 18-month periods began in January of each nonelection year and ended in June 
of the following year. The S&P 500 Index tracks the performance of 500 of the largest companies in the United States. It is not possible to invest directly in an index. Past 
performance does not guarantee future results.



Anthony Halpin
72Founder & COO

60/40 stock-bond portfolio performance has slightly 
lagged in presidential election years vs. nonelection years

Source: Morningstar, 2024. The 60/40 portfolio results are based on performance of a 60% allocation to the S&P 500 Index and a 40% allocation to 10-year U.S. Treasury bonds. The S&P 500 
Index tracks the performance of 500 of the largest companies in the United States. It is not possible to invest directly in an index. Past performance does not guarantee future results. This figure 
is for illustrative purposes only and does not represent any specific investment or imply any guaranteed rate of return.



Anthony Halpin
73Founder & COO

Stock market volatility has been modest before and after 
recent presidential elections – with some exceptions

Source: CBOE Exchange, Inc., 2024. The Cboe Volatility Index (VIX) tracks the performance of the market’s real-time expectations of volatility over the coming 30 days. It is not possible to 
invest directly in an index. Past performance does not guarantee future results.



Anthony Halpin
74Founder & COO

Fund flow trends in election cycles: equity risk appetite 
decreases before elections

Source: ISS Market Intelligence SIMFUND, January 2024. Fund flows reflect flows of mutual funds and exchange-traded funds, excluding funds of funds. Equity fund averages reflect the 
sum of U.S. equity fund and international equity fund category flows; money market fund averages reflect the money market fund category. Past performance does not guarantee future 
results.



Anthony Halpin
75Founder & COO

Staying fully invested has yielded the best outcome in the 
vast majority of election cycles

Source: Morningstar, January 2024. The starting $10,000 in the fully invested strategy is entirely invested in the S&P 500 Index throughout each 4-year cycle. The regular contributions strategy starts with $9,000 in a cash 
equivalent, the Ibbotson Associates (IA) SBBI U.S. 30-day Treasury Bill Index, and $1,000 in the S&P 500 Index. In the election year that starts each 4-year cycle, the regular contributions strategy makes $1,000 contributions 
from the Ibbotson Associates (IA) SBBI U.S. 30-day Treasury Bill Index into the S&P 500 Index during each of the 9 months leading up to the November election, so that the initial $10,000 is then fully invested in stocks; through 
the rest of the cycle, the account balance remains fully invested. The sitting on the sidelines strategy is fully invested in the Ibbotson Associates (IA) SBBI U.S. 30-day Treasury Bill Index throughout each election year and then 
invested fully in the S&P 500 Index in the subsequent three years of the election cycle. The S&P 500 Index tracks the performance of 500 of the largest companies in the United States. The Ibbotson Associates (IA) SBBI U.S. 30-
day Treasury Bill Index tracks the performance of a single issue of outstanding Treasury Bill which matures closest to, but not beyond, 30 days from the rebalancing date. It is not possible to invest in an index. Past performance 
does not guarantee future results.



Client Access
Client Portals & Login Information
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Client Access

77Founder & COO
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Custodian Login

78Founder & COO



Anthony Halpin

The Chicago Partners Client Portal & Mobile App

• Connect to your 
portal from 
anywhere - your 
desktop, laptop, or 
your mobile phone.

• Enhanced 
Performance 
Reporting

• Access your reports 
and account 
statements digitally 
in one location

79Founder & COO



Anthony Halpin

The Chicago Partners Client Portal & Mobile App

80Founder & COO



Anthony Halpin

Wealth Management System (WMS)

• Your WMS account provides 
a global overview of your 
balance sheet.

• Planning for Success

• Common Scenario Analysis

• Large Purchases

• “What if?”

• Annual Expense Review

81Founder & COO



Q&A
Thank you for attending!
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Senior Wealth Advisor

New Series: Webinars for 
Young Investors
Is there a young professional or young investor you know 
that could really use some help getting their finances 
together?

Our Wealth Advisors are starting a webinar series aimed to 
prepare young investors for a lifetime of financial success. 
The details are below:

When: Thursday, April 25th 

Where: Zoom
Who: Young Investors (Ages 18 – 29)

Scan here to invite someone to the Webinars for 
Young Investors series



Q&A
Thank you for attending!



Accredited Investors

85

• To achieve accredited investor status, you must meet one of the following requirements: 
 

• Individual or joint net worth of at least $1 million, not including the value of your primary residence

• Individual annual income of $200,000 or joint annual income of $300,000

• Must meet the income requirements for two years before applying for accredited investor 

status, and must also prove that the income is likely to continue

• Hold a FINRA Series 7, Series 65, or Series 82 license in good standing

• The goal is to ensure accredited investors don’t qualify based on their assets alone, but instead that they 
also have the knowledge to manage the investment and can avoid the risk of losing their net worth. 

AI



Qualified Clients

86

• To achieve qualified client status, you must meet one of the following requirements: 
 

• At least $1.1 million in assets under management with the applicable investment advisor

• Individual investment portfolio worth at least $2.2 million

• The portfolio cannot include your primary residence or any property used to conduct business 

QC



Qualified Purchasers

87

• To achieve qualified purchaser status, you must meet one of the following requirements: 
 

• Individual investment portfolio worth at least $5 million 

• The portfolio cannot include your primary residence or any property used to conduct business 

QP



Important Disclosure Information

The previous presentation by Chicago Partners Investment Group LLC (“CP) was intended for general information purposes only. No portion of the presentation 
serves as the receipt of, or as a substitute for, personalized investment advice from CP or any other investment professional of your choosing. Different types of 
investments involve varying degrees of risk, and it should not be assumed that future performance of any specific investment or investment strategy, or any non-
investment related or planning services, discussion or content, will be profitable, be suitable for your portfolio or individual situation, or prove successful. Neither 
CP’s investment adviser registration status, nor any amount of prior experience or success, should be construed that a certain level of results or satisfaction will be 
achieved if CP is engaged, or continues to be engaged, to provide investment advisory services. CP is neither a law firm nor accounting firm, and no portion of its 
services should be construed as legal or accounting advice. No portion of the video content should be construed by a client or prospective client as a guarantee that 
he/she will experience a certain level of results if CP is engaged, or continues to be engaged, to provide investment advisory services. A copy of CP’s current written 
disclosure Brochure discussing our advisory services and fees is available upon request or at www.chicagopartnersllc.com.

Copyright ©2024 Chicago Partners Wealth Advisors | For Investor Use Only. | Not to be distributed without prior written consent.
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