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Today’s Agenda

• Quote 

• Guest Speakers William Bannard & Brian Gildea from Hamilton Lane 

• U.S. Economic Data

• Evolving Portfolio DNA

• Inflation & the Fed

• Economic Indicators

• Client Experience 

• Q&A  

Matthew Fischer, CFA
Partner 3



Quote
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“It isn't the sum you get, it's how much you can buy with it, that's the important thing; 

and it's that that tells whether your wages are high in fact or only high in name.”

- Mark Twain, A Connecticut Yankee in King Arthur's Court

“The arithmetic makes it plain that inflation is a far more devastating tax than anything 

that has been enacted by our legislature.” 

- Warren Buffet

Anthony Halpin
Founder & Chief Operations Officer (COO)



Hamilton Lane
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William Bannard & Brian Gildea
Hamilton Lane
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U.S. Economic Data
The Yield Curve, Debt, & Interest Rates



The U.S. Treasury Yield Curve

Jim Hagedorn, CFA
Founder & Managing Partner 15



The U.S. Treasury Yield Curve
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The U.S. Treasury Yield Curve
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World Interest Rate Probability
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U.S. Dollar Impact on Stocks

Jim Hagedorn, CFA
Founder & Managing Partner 19

U.S. Dollar Index

S&P Index
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The Fed & Interest Rates
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Interest Rates & Inflation
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S&P 500 Index at Inflection Points
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Time, Diversification, & the Volatility of Returns
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Jim Hagedorn, CFA
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The Market Return Equation

Jim Hagedorn, CFA
Founder & Managing Partner 28

Market Return (RM) = E + Y +  P/E



Corporate Profits and Sources of Total Return

Jim Hagedorn, CFA
Founder & Managing Partner 29



S&P 500 Valuation Measures
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P/E Ratios and Equity Returns
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S&P Aggregate Annual Returns & Intra-Year Declines
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Bloomberg U.S. Aggregate Annual Returns 
& Intra-Year Declines

Jim Hagedorn, CFA
Founder & Managing Partner 33



Evolving Portfolio DNA
Updates on the Chicago Partners Investment 
Strategy



Evolving Portfolio DNA

Jim Hagedorn, CFA
Founder & Managing Partner

Traditional Portfolio Evolving Portfolio

Public Securities

Hybrid Securities

Private Securities

Public Securities

Ex. DFA Funds & Stocks

Ex. Interval Funds (Variant)

Ex. Private Equity & Credit

Ex. Public Equity & Fixed Income
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Private Credit Update

Jim Hagedorn, CFA
Founder & Managing Partner 36

6.5%
Private
Credit

1.5%
Cash

-6.3%
Senior
Loans

-7.8%
Treasuries

-11.2%
High
Yield

-13.0%
Inv. 
Grade
Bonds

2022

Source: Blackstone and Chicago Partners



Major Leagues
CP’s Strong Performers



Variant

Jim Hagedorn, CFA
Founder & Managing Partner 38

Variant Alternative Income (NICHX) versus the Bloomberg Barclays Bond Index (AGG) over the last three years



Cliffwater

Jim Hagedorn, CFA
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Cliffwater Corporate Lending (CCLFX) versus the Bloomberg Barclays Bond Index (AGG) over the last three years



Cliffwater Enhanced

Jim Hagedorn, CFA
Founder & Managing Partner 40

Cliffwater Enhanced Lending (CELFX) versus the Bloomberg Barclays Bond Index (AGG) over the last one year



CEDIX

Jim Hagedorn, CFA
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BlueBay Opportunistic Credit (CEDIX) versus the Bloomberg Barclays Bond Index (AGG) over the last three years



Inflation

CP Advocacy

Jim Hagedorn, CFA
Founder & Managing Partner 42

Data as of 12/31/2022

Ticker
Share Class

(Inception Date)

CEDAX

L Shares
(12/21/18)

T Shares
(12/21/18)

CEDTX

A Shares
(12/21/18)

I Shares
(5/9/18)

CEDIX

CEDLX

2022 Yield

15.31

21.07

13.80

20.17

Difference from
I Shares 

-5.76

--

-7.27

-0.9



AAA Farm Team
CP Investment Committee’s Research and 
Development



SOFIX

Jim Hagedorn, CFA
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Opportunistic Credit Interval I (SOFIX) versus the Bloomberg Barclays Bond Index (AGG) since SOFIX’s inception (July 1, 2022)



SOFIX

Jim Hagedorn, CFA
Founder & Managing Partner 45



Brookfield

Jim Hagedorn, CFA
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Innovator Barrier ETF

Jim Hagedorn, CFA
Founder & Managing Partner 47



No Need for a Crystal Ball…

Jim Hagedorn, CFA
Founder & Managing Partner 48

Inflation

2023 Scenarios Potential Returns

Inflation Growth

Higher

Higher

HigherHigher

Lower

LowerLower

Lower

Equity Return Bond Return Strategic Income/CDLI

Negative Negative

Negative

Negative

Positive

PositivePositive

Positive

7-10%

6-9%

12-14%

13-15%

We can’t predict what scenario will unfold in 2023, but we have confidence private debt will protect capital 
within a 6-15% return range, with 10%+ most likely. 

Strategic Equity

Negative

Neutral 

Positive

Positive

Commodity Prices

Higher

Lower

Lower

Higher

Source: Cliffwater, LLC and Chicago Partners



Economic Indicators
Optimal Recessionary Conditions and 
Leading Economic Indicators



Matthew Fischer, CFA
Partner

Checklist: Optimal Recessionary Conditions

• Accelerating Inflation – No, inflation is starting to decelerate, but significant 
inflation risk still exists

• Inverted Yield Curve – Yes

• Employment Declining – No, U.S. unemployment rate remains at 3.5% 

• 29 Months After First Rate Hike – No, but one 0.25% rate hike expected in May

• P/E Above 17 – Yes, it is 18.67

• 10-Year Treasury Above 6.6% (Normalized Rate of 4.0%) – No, it is 3.387% 

• Bonds More Attractive Than Stocks – No. Not when looking out over a 5- or 10-
year period.

• Dividend Yield Decreasing – No, dividends are still increasing

Cautionary Reading

Moderate Reading

Positive Reading

Legend
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Dan Toledo, CFA, CFP®

Partner

Leading Economic Indicators

New Economic Indicator

Empire State Manufacturing 6M Ahead Technology Spending – 13.3   (Increased from December 12.10)

Economic Survey Results

CFO optimism about the U.S. economy was 55 on a scale of 0 to 100, modestly higher than last quarter but 
below the historic average of about 60. CFOs continue to anticipate employment and revenue growth in 
2023, albeit at a slower pace than last year. CFOs revised upward their expectations for real GDP growth 
over the next four quarters to 1.4 percent from 0.7 percent in the prior survey.

Conference Board Leading Economic Index

CEO Confidence Index: CEO Confidence in the Economy 1 Year From Now

Cautionary Reading

Moderate Reading

Positive Reading

Legend
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U.S. Conference Board Leading Index

Dan Toledo, CFA, CFP®

Partner

Last Quarter: 116.20
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110.00



CEO Confidence Index (Economy 1 Year from Now)

Dan Toledo, CFA, CFP®

Partner

Last Quarter: 6.71

53

6.11



PwC Corner
Partner Deposit Program



Anthony Halpin
Founder & Chief Operations Officer (COO)

Partner Deposit Program
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• Changes to rate spreads and terms will be effective July 1, 2023

• Reduction of spread for On-Demand, One-Year Term, and Two-Year Term

• Introduction of Three-Year Term and Five-Year Term

• Demand Fund still a great alternative for cash

• Term Funds a great alternative for fixed income

• Potentially have a 12-18 -month period with elevated prime rate



Client Experience
The 5-Step Process & Client Access 



Anthony Halpin
Founder & Chief Operations Officer (COO)

Client Access
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Anthony Halpin
Founder & Chief Operations Officer (COO)

Custodian Login
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Anthony Halpin
Founder & Chief Operations Officer (COO)

The Chicago Partners Client Portal & Mobile App

• Connect to your 
portal from 
anywhere - your 
desktop, laptop, or 
your mobile phone.

• Enhanced 
Performance 
Reporting

• Access your reports 
and account 
statements digitally 
in one location
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Anthony Halpin
Founder & Chief Operations Officer (COO)

The Chicago Partners Client Portal & Mobile App
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Anthony Halpin
Founder & Chief Operations Officer (COO)

Wealth Management System (WMS)

• Your WMS account provides 
a global overview of your 
balance sheet.

• Planning for Success

• Common Scenario Analysis

• Large Purchases

• “What if?”

• Annual Expense Review
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Q&A
Thank you for attending!



Silicon Valley Bank

63
Jim Hagedorn, CFA
Founder & Managing Partner

SVB was the Nation’s 16th Largest Bank, and it Failed



Matthew Grennell, J.D. 
Wealth Advisor

Cash Management- Custodian
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• Twice a month, we will be sweeping all cash (unless it’s needed within 30 days) into money market funds

• There is no transaction fee 



Matthew Grennell, J.D. 
Wealth Advisor

Cash Management-
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Matthew Grennell, J.D. 
Wealth Advisor

Cash Management-
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Investment Disclosure

Past performance may not be indicative of future results.  Different types of investments involve varying degrees of risk.  Therefore, it should not be assumed that 
future performance of any specific investment or investment strategy (including the investments and/or investment strategies recommended and/or undertaken by 
Chicago Partners Investment Group LLC (“CP”), or any non-investment related content, will be profitable, equal any corresponding indicated historical performance 
level(s), be suitable for your portfolio or individual situation, or prove successful.  CP is neither a law firm nor accounting firm, and no portion of its services should be 
construed as legal or accounting advice.  Moreover, you should not assume that any discussion or information contained in this presentation serves as the receipt of, 
or as a substitute for, personalized investment advice from CP. Please remember that it remains your responsibility to advise CP, in writing, if there are any changes in 
your personal/financial situation or investment objectives for the purpose of reviewing/evaluating/revising our previous recommendations and/or services, or  if you 
would like to impose, add, or to modify any reasonable restrictions to our investment advisory services. A copy of our current written disclosure Brochure discussing 
our advisory services and fees is available upon request. The scope of the services to be provided depends upon the needs of the client and the terms of the 
engagement.

Please Note: Rankings and/or recognition by unaffiliated rating services and/or publications should not be construed by a client or prospective client as a guarantee 
that he/she will experience a certain level of results if CP is engaged, or continues to be engaged, to provide investment advisory services, nor should it be construed 
as a current or past endorsement of CP by any of its clients. Rankings published by magazines, and others, generally base their selections exclusively on information 
prepared and/or submitted by the recognized adviser. Rankings are generally limited to participating advisers.

Copyright ©2023 Chicago Partners Wealth Advisors | For Investor Use Only. | Not to be distributed without prior written consent.
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